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SUBJECT: COLOMBIAN VIEWS ON COFEEE SITUATION 

REE: BOGOTA 0364 

1 . AGATT AND EC/COM COUNSELOR CALLED ON ARTURO GOMEZ JARAMILLA, 
MANAGER COLOMBIAN COFFEE FEDERATION, FEBRUARY 14 TO DISCUSS 
COLOMBIAN REACTION TO US COFEEE BOYCOTT AND GOC EFFORTS TO 
STABILIZE COFEEE PRICES. 
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2. GOMEZ WAS CONCERNED ABOUT THE BOYCOTT AND THE EEFECT IT 
WILL HAVE ON FUTURE COFFEE CONSUMPTION. HE EELT THAT ONCE 
A CONSUMER CUTS DOWN ON PURCHASES IT IS DIFFICULT TO BRING 
BACK CONSUMPTION TO FORMER LEVELS. GOMEZ SAID THE GOC 
HAD TRIED FOR PAST YEAR TO HOLD DOWN COFEEE PRICES, BUT 
WAS UNSUCCESSFUL SINCE PRICES ARE DETERMINED ON THE NEW 
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YORK WHOLESALE EXCHANGE. HE SAID THAT COLOMBIA HAD EN- 
COURAGED THE TOASTERS TO BUY SUBSTANTIAL AMOUNTS OF 
COFFEE LAST FALL WHEN PRICES WERE LOWER, BUT THEY HAD 
REEUSED IN THE EXPECTATION THAT PRICES WOULD FALL EVEN 
MORE. THE RESULT, ACCORDING TO GOMEZ, IS THAT STOCKS IN 
THE US ARE VERY LOW, THUS FACILITATING PRICE SPECULATION 
BY MIDDLEMEN. 

3. COLOMBIA IS LOOKING EORWARD TO A MEETING IN LONDON 
THIS MONTH OF PERMANENT REPRESENTATIVES TO THE ICO AS 
A PRELUDE TO A SPECIAL MEETING SOMETIME IN EEBRUARY 
AT WHICH AN EFFORT WOULD BE MADE TO STABILIZE PRICES IE 
AGREEMENT CAN BE REACHED BETWEEN PRODUCERS AND CONSUMERS. 
IN ADDITION TO BRAZIL, COLOMBIA HAS BEEN IN TOUCH WITH 
MEXICO, CENTRAL AMERICA AND THE KEY AFRICAN PRODUCERS 
SEEKING OPINIONS ON THE POSSIBILITY OF A PRICE STABILI- 
ZATION PACKAGE. 

4. CONCERNING THE CURRENT DROUGHT THAT COLOMBIA IS 
EXPERIENCING, GOMEZ OPINED THAT IT COULD HAVE SERIOUS 
REPERCUSSIONS ON COFEEE FLOWERING AND THUS PRODUCTION 
FOR THE 1977-78 COFEEE YEAR UNLESS RAINS OCCUR IN COFFEE 
PRODUCING REGIONS WITHIN NEXT WEEK. HOWEVER, HE COULD 
NOT GIVE A PERCENTAGE FIGURE OF THE EFFECT OE THE 
DROUGHT ON PRODUCTION. OUR ESTIMATES EOR THE 1976-77 
COLOMBIAN COFFEE SUPPLY POSITION, AS REPORTED IN CO 
6057 OF I I/I5/76, ARE AS FOLLOWS (IN MILLIONS OF 60 KG. 

BAGS): 
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BEGINNING STOCKS 1.0 
PRODUCTION 9.0 
TOTAL SUPPLY 11.9 
EXPORTS 8.0 
CONSUMPTION 1.4 
TOTAL DISTRIBUTION 9.7 
ENDING STOCKS 2.2 

THERE IS A POSSIBILITY OP 1976-77 PRODUCTION BEING RE- 
DUCED TO 8.5 MILLION BAGS DUE TO LAST SUMMER'S DRY SPELL. 

5. EMBOPFS FOUND GOMEZ VERY RECEPTIVE AND IN AN EXPANSIVE 
MOOD. HE PROMISED TO KEEP KEY US GOVERNMENT OFPICIALS 
INFORMED OF PROGRESS IN PREPARATIONS FOR INTERNATIONAL 
COFFEE DISCUSSIONS. 

SANCHEZ 
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